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1.Introduction and Strategic Context

The proposed UK-India Free Trade Agreement (FTA) represents one of
the most significant bilateral trade initiatives undertaken by both
countries in recent decades. Following the United Kingdom’s
withdrawal from the European Union, the UK has actively pursued
independent trade agreements to strengthen global market access.
India, on the other hand, has adopted a calibrated approach to trade
liberalisation, focusing on strategic partnerships that align with its
domestic manufacturing, services growth, and geopolitical priorities.

The FTA negotiations between United Kingdom and India aim to create
a modern, comprehensive, and mutually beneficial framework
covering trade in goods, services, investment, intellectual property,
mobility of professionals, and regulatory cooperation. The agreement
is positioned not merely as a trade instrument but as a broader
economic partnership reflecting shared democratic values, historical
ties, and growing strategic convergence.

At present, bilateral trade between India and the UK exceeds USD 20
billion annually, with significant untapped potential. The FTA seeks to
substantially expand this figure by reducing tariff and non-tariff
barriers, enhancing ease of doing business, and creating predictable
legal and regulatory regimes for businesses on both sides.






2.0bjectives and Scope of the Agreement
2.1 Core Objectives

The principal objectives of the UK-India FTA include:

¢ Enhancing bilateral trade flows by reducing tariffs and simplifying
customs procedures

e Improving market access for goods and services

e Promoting cross-border investment with stronger investor
protections

¢ Facilitating mobility of skilled professionals and business visitors

e Strengthening cooperation in emerging sectors such as digital
trade, green technologies, and innovation

e Establishing transparent and enforceable dispute resolution
mechanisms

Unlike traditional tariff-focused trade agreements, this FTA is
designed to address modern trade realities, including services-led
growth, digital commerce, and complex global value chains.

2.2 Coverage and Structure

The agreement is expected to be divided into multiple chapters,
typically covering:

e Tradein goods

¢ Rules of origin

e Tradein services

¢ |nvestment protection and facilitation
e |Intellectual property rights

e Government procurement

¢ Digital trade and data flows

e Labour and environmental standards
e Competition policy

¢ Dispute settlement mechanisms

This broad scope reflects the ambition to move beyond shallow trade
concessions toward a deep economic partnership.
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3.Trade in Goods: Tariffs, Market Access, and Key Sectors
3.2 Tariff Liberalisation

One of the most critical components of the FTA is tariff reduction.
India currently maintains relatively high tariffs on several UK export
categories, while the UK imposes duties on select Indian goods. The
agreement seeks phased and reciprocal tariff liberalisation, balancing
domestic sensitivities with export opportunities.

Key sectors under discussion include:

e Automobiles and automotive components
Textiles and apparel
Alcoholic beverages, particularly Scotch whisky
Pharmaceuticals and medical devices
Machinery and advanced manufacturing goods

For the UK, reducing Indian tariffs on premium products such as
whisky and automobiles is a major priority. For India, improved access
to the UK market for textiles, gems and jewellery, leather goods, and
engineering products is of significant importance.

3.2 Rules of Origin

Rules of origin will play a decisive role in determining eligibility for
preferential tariffs. Clear, flexible, and business-friendly rules are
essential to prevent misuse while allowing Indian and UK
manufacturers to integrate efficiently into global supply chains.



4.Trade in Services and Professional Mobility
4.1 Services Liberalisation
Services form a substantial part of both economies, particularly
India’s export profile and the UK’s economic structure. The FTA aims
to liberalise key services sectors, including:

¢ Information technology and IT-enabled services
e Financial and professional services

e Legal and consultancy services

e Education and training services

e Healthcare and allied services

The agreement is expected to adopt a “negative list” or hybrid
approach, meaning that all services are liberalised unless explicitly
excluded.

4.2 Mobility of Skilled Professionals

India has consistently emphasised easier mobility for skilled
professionals, including short-term business visitors, contractual
service suppliers, and intra-company transferees. Provisions relating
to visas, recognition of qualifications, and temporary entry are
therefore central to India’s negotiating position.

While immigration remains a politically sensitive issue in the UK, the
FTA seeks to strike a balance by facilitating business mobility without
altering domestic immigration controls.

5.Investment, Intellectual Property, and Regulatory Cooperation
5.1 Investment Protection and Facilitation

The FTA is expected to include a dedicated investment chapter
focusing on:

e Fair and equitable treatment

e Protection against arbitrary expropriation

¢ Transparency and due process

¢ Investor-state dispute settlement or alternative mechanisms



Given India’s evolving approach to bilateral investment treaties, the
investment provisions are likely to reflect a more balanced, state-
centric model compared to older treaties.

5.2 Intellectual Property Rights (IPR)
Intellectual property is a sensitive but crucial area. The agreement
seeks to strengthen IPR protection while preserving India’s public
interest safeguards, particularly in pharmaceuticals and access to

medicines.

Key areas include:

Copyright and related rights

Trademarks and geographical indications
Patents and enforcement mechanisms
Protection of trade secrets

The objective is alignment with international standards without
imposing obligations that exceed India’s domestic legal framework.

5.3 Regulatory Cooperation

Enhanced regulatory cooperation aims to reduce compliance costs
and technical barriers to trade. This includes mutual recognition
arrangements, information sharing, and alignment of standards where
feasible.

6.Digital Trade, Sustainability, and Future-Ready Provisions
6.1 Digital Trade

Digital trade is a forward-looking pillar of the FTA. Provisions are
expected to address:
e Cross-border data flows
Electronic contracts and signatures
Consumer protection in e-commerce
Cybersecurity cooperation



India’s data localisation policies and the UK’s digital trade ambitions
require careful calibration to ensure regulatory autonomy while
enabling digital commerce.

6.2 Labour and Environmental Standards
The agreement is also expected to include commitments on labour
rights and environmental protection. These provisions are intended
to promote sustainable development rather than impose trade
sanctions, reflecting modern FTA practices.

7.Economic Impact and Strategic Significance

7.1 Expected Economic Benefits
Independent studies and government assessments suggest that the
UK-India FTA could significantly increase bilateral trade, generate
employment, and stimulate investment flows. Small and medium
enterprises in both countries are expected to benefit from reduced
barriers and clearer market access rules.

7.2 Strategic and Geopolitical Importance
Beyond economics, the FTA strengthens strategic ties between two
major democracies. It reinforces cooperation in the Indo-Pacific,
complements defence and technology partnerships, and signals a
shared commitment to a rules-based international economic order.

Conclusion

The UK-India Free Trade Agreement represents a landmark
opportunity to redefine bilateral economic relations for the coming
decades. Its comprehensive scope, covering goods, services,
investment, and emerging sectors, reflects the evolving nature of
global trade. While negotiations involve complex trade-offs and
domestic sensitivities, a well-balanced agreement has the potential to
deliver substantial economic, strategic, and institutional benefits for
both nations.

If concluded and implemented effectively, the FTA will not only boost
trade volumes but also deepen long-term collaboration between India
and the United Kingdom in an increasingly interconnected global
economy.
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